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Independent Auditor's Report

To the Members of the Red River College Students' Association Inc.

Qualified Opinion

We have audited the financial statements of the Red River College Students' Association Inc. (the
"Association"), which comprise the statement of financial position as at June 30, 2025, and the statement of
operations, statement of changes in fund balances, and statement of cash flows for the year then ended, and
notes to the financial statements, including a summary of significant accounting policies.

In our opinion, except for the effects of the matters described in the Basis for Qualified Opinion section of
our report, the accompanying financial statements present fairly, in all material respects, the financial
position of the Association as at June 30, 2025, and its results of operations and its cash flows for the year
then ended in accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Qualified Opinion

As discussed in note 2c) to the financial statements, student fees revenue for general operations and for the
Building Trust Fund are recognized as revenue when they are due from Red River College Polytechnic rather
than over the period of the membership, and student fees revenue for the health and dental plans are
recognized as revenue when they are due from Red River College Polytechnic and members are no longer
eligible to opt out of the health and dental plans rather than over the term of coverage which constitutes a
departure from Canadian accounting standards for not-for-profit organizations. This is the result of a decision
taken by management in prior years. Given the information available to the Association related to students
fees revenue it was impractical for management to provide satisfactory audit evidence with respect to the
completeness and validity of student fees revenue and completeness of deferred revenue. Accordingly, we
were unable to confirm or verify by alternate means that the student fees revenue are complete and valid,
and deferred revenue are complete. As a result, we were unable to determine the adjustments necessary to
student fees revenue, excess of revenue over expenses and cash flows from operations for the years ended
June 30, 2025 and 2024 and deferred revenue and fund balances as at June 30, 2025 and 2024, and July 1,
2023.

As discussed in note 2e) to the financial statements, health and dental plans fees expenses are recorded when
the Association is advised by the plan administrator that a claim has been incurred and approved for payment
and does not include a provision for health and dental claims incurred but unreported which constitutes a
departure from Canadian accounting standards for not-for-profit organizations. This is the result of a decision
taken by management in prior years. Given the information available to the Association related to health and
dental plans fees expense it was impractical for management to provide satisfactory audit evidence with
respect to the completeness of health and dental plans fees expenses, validity of health and dental plans
receivable and completeness of accounts payable and accrued liabilities. Accordingly, we were unable to
confirm or verify by alternate means that the health and dental plans fees expenses are complete, that
health and dental plans receivable is valid and that accounts payable and accrued liabilities is complete. As a
result, we were unable to determine the adjustments necessary to health and dental plans fees expenses,
excess of revenue over expenses and cash flows from operations for the years ended June 30, 2025 and 2024
and health and dental plans fees expenses and fund balances as at June 30, 2025 and 2024, and July 1, 2023.
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We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of
the Financial Statements section of our report. We are independent of the Association in accordance with the
ethical requirements that are relevant to our audit of the financial statements in Canada, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our qualified opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal control
as management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Association’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Association or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Association’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Canadian generally accepted auditing standards will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Association’s internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

 Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Association’s ability to continue as a going concern. If we conclude that
a material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Association to cease to continue as a going concern.
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 Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

Chartered Professional Accountants

Winnipeg, Manitoba
October 29, 2025
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RED RIVER COLLEGE STUDENTS' ASSOCIATION INC.
Statement of Operations

For the year ended June 30, 2025

General
Fund

Health
Fund

Building
 Trust Fund

2025
Total

2024
Total

Revenue
Student fees $ 1,041,734 $ 3,872,786 $ 347,091 $ 5,261,611 5,190,266
Sales 210,857 - - 210,857 157,934
Interest and other 33,594 49,039 101 82,734 129,333
Programming 56,856 - - 56,856 47,015

1,343,041 3,921,825 347,192 5,612,058 5,524,548

Expenses
Administration 29,041 - - 29,041 31,130
Advertising and promotion 16,294 - - 16,294 13,952
Amortization 48,811 - - 48,811 49,186
Bad debt recovery 6 - - 6 (500)
Cost of sales 155,599 - - 155,599 122,926
Donations, bursaries and scholarships (Note 8) 6,294 125,000 50,000 181,294 83,285
Health and dental plans fees - 3,750,722 - 3,750,722 3,841,521
Honorariums 5,495 - - 5,495 10,705
Insurance 13,935 - - 13,935 17,340
Meetings, conferences, elections 52,609 - - 52,609 52,358
Memberships 66,883 - - 66,883 35,574
Peer tutoring 10,000 - - 10,000 15,000
Professional fees 54,436 - - 54,436 69,773
Programming 83,103 - - 83,103 59,954
Repairs, maintenance and minor equipment 33,089 - - 33,089 15,303
Special projects and other 92,989 - - 92,989 121,598
Vehicle and equipment rental 25,554 - - 25,554 16,377
Wages and benefits - Executive 130,676 - - 130,676 132,396
Wages and benefits - Personnel 607,635 - - 607,635 593,552

1,432,449 3,875,722 50,000 5,358,171 5,281,430

Excess (deficiency) of revenue over expenses for the year $ (89,408) $ 46,103 $ 297,192 $ 253,887 $ 243,118

The accompanying notes are an integral part of these financial statements. 6



RED RIVER COLLEGE STUDENTS' ASSOCIATION INC.
 Statement of Changes in Fund Balances

For the year ended June 30, 2025

 General Fund

 Invested in Health Building 2025 2024
Unrestricted Capital Assets Fund Trust Fund Total Total

Fund balances, beginning of year $ 1,274,145 $ 113,609 $ 2,212,258 $ 724,809 $ 4,324,821 $ 4,081,703

Excess (deficiency) of revenue over expenses
for the year (40,597) (48,811) 46,103 297,192 253,887 243,118

Interfund Transfers
Appropriation for administration of health

and dental plans (Note 4) 81,212 - (81,212) - - -
Appropriation for minor equipment, repairs

and maintenance (Note 2b) 32,298 - - (32,298) - -
Acquisition of capital assets - 112,050 - (112,050) - -

Fund balances, end of year $ 1,347,058 $ 176,848 $ 2,177,149 $ 877,653 $ 4,578,708 $ 4,324,821

The accompanying notes are an integral part of these financial statements. 7



RED RIVER COLLEGE STUDENTS' ASSOCIATION INC.
 Statement of Cash Flows

For the year ended June 30 2025 2024

Cash flows provided by (applied to) the following activities:

 Operating Activities
Excess of revenue over expenses for the year $ 253,887 $ 243,118
Item not affecting cash

Amortization of capital assets 48,811 49,186
302,698 292,304

Changes in non-cash working capital balances
Student fees and accounts receivable (31,294) 231,640
Health and dental plans receivable 140,028 (91,199)
Prepaids and other 64,890 (61,203)
Accounts payable and accrued liabilities (5,558) 3,751

470,764 375,293

Investing Activities
Acquisition of capital assets (112,050) (85,976)

Financing Activities - -

Net increase in cash and bank during the year 358,714 289,317

Cash and bank, beginning of year 3,754,613 3,465,296

Cash and bank, end of year $ 4,113,327 $ 3,754,613

The accompanying notes are an integral part of these financial statements. 8



RED RIVER COLLEGE STUDENTS' ASSOCIATION INC.
Notes to Financial Statements

For the year ended June 30, 2025

1. Nature of the Association

The Red River College Students' Association Inc. (the "Association") has been established to
serve and protect the interests of the student members of Red River College Polytechnic
("RRC Polytech") by providing services and programs that best meet their needs and to
deliver these programs and services in a responsible, courteous and cost-effective manner.
The Association administers a group Health and Dental Plan for members.

The Association is incorporated under the Corporations Act in Manitoba as a non-profit
organization without share capital and is exempt from income tax under Section 149 of the
Income Tax Act, Canada.

2. Summary of Significant Accounting Policies

a) Basis of Accounting

The financial statements have been prepared by management using Canadian Accounting
Standards for Not-for-Profit Organizations ("ASNPO"). The following significant accounting
policies have been adopted by the Association.

b) Fund Accounting

The Association presents its financial statements using fund accounting.

The General Fund includes balances and transactions for program delivery and
administrative activities excluding the Health and Dental Plan. The General Fund also
records restricted resources for activities for which no restricted fund has been
established.

The Health Fund includes all balances and transactions for group Health and Dental Plan
to students. The fund balance is restricted by the Students' Association Board for the
Health and Dental Plan of future years.

The Building Trust Fund includes student fees revenue restricted for Building Trust Fund
and funds repair, maintenance, expansion, construction and renewal of the Association's
spaces across all campuses for the benefit of all students. The Building Trust Fund
Committee recommends the Building Trust Fund student fee and has the power to
approve spending from the Building Trust Fund. Contributions from the Building Trust
Fund to fund General Fund repairs and maintenance expenses or capital assets
acquisitions are presented as interfund transfers on the Statement of Changes in Fund
Balances.
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RED RIVER COLLEGE STUDENTS' ASSOCIATION INC.
Notes to Financial Statements

For the year ended June 30, 2025

2. Summary of Significant Accounting Policies (continued)

c) Revenue Recognition

The Association follows the restricted fund method of accounting for contributions.

Student fees for general operations and for the Building Trusts Fund are recognized as
revenue when they are due from RRC Polytechnic rather than over the period of the
membership as required under ASNPO.

The Association acts as the principal in providing group health and dental plans to plan
participants as the risk of providing these benefits is taken on by the Association and, as
such, the revenue is recognized on a gross basis in these financial statements. Student
fees for the health and dental plans are recognized as revenue when they are due from
RRC Polytechnic and members are no longer eligible to opt out of the health and dental
plans rather than over the term of coverage as required under ASNPO.

Interest revenue is recognized as revenue of the appropriate fund when earned.

Programming revenue is recognized when the services are rendered or when an event is
held.

Sales revenue is recognized at point of sale.

Other revenue is recognized as revenue of the General Fund when received or receivable
providing collection is reasonably assured.

d) Contributed Services

The Association is supported by volunteers and the RRC provides premises for use by the
Association rent-free. Contributed services are not reflected in the financial statements
due to the difficulty in determining their fair value.

e) Health and Dental Plans Fees Expenses

The Association records health and dental plans fees expenses when they are advised by
the plan administrator that a claim has been incurred and approved for payment and does
not include a provision for health and dental claims incurred but unreported as required
under ASNPO.

f) Inventories

Inventories are measured at the lower of cost and net realizable value. Cost is determined
by the first-in-first-out method. Inventories are grouped with Prepaids and Other on the
Statement of Financial Position
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RED RIVER COLLEGE STUDENTS' ASSOCIATION INC.
Notes to Financial Statements

For the year ended June 30, 2025

2. Summary of Significant Accounting Policies (continued)

g) Capital Assets

Capital assets are stated at historical cost less accumulated amortization. Amortization is
provided for on a straight-line basis over the estimated useful lives of the assets as follows:

Computer equipment 3 years
Equipment 5 years
Furniture and fixtures 5 years
Leasehold improvements 5 years
Portable office 10 years

h) Financial Instruments

Arm’s length financial instruments are recorded at fair value at initial recognition. 

Related party financial instruments quoted in an active market or those with observable
inputs significant to the determination of fair value or derivative contracts are recorded at
fair value at initial recognition. All other related party financial instruments are recorded at
cost at initial recognition.

In subsequent periods, equities traded in an active market and derivatives are reported at
fair value, with any change in fair value reported in income.  All other financial instruments
are reported at cost or amortized cost less impairment. Transaction costs on the
acquisition, sale or issue of financial instruments are expensed for those items measured at
fair value and charged to the financial instrument for those measured at amortized cost.

Financial assets are tested for impairment when indicators of impairment exist. When a
significant change in the expected timing or amount of the future cash flows of the financial
asset is identified, the carrying amount of the financial asset is reduced and the amount of
the write-down is recognized in net income. A previously recognized impairment loss may
be reversed to the extent of the improvement, provided it is not greater than the amount
that would have been reported at the date of the reversal had the impairment not been
recognized previously, and the amount of the reversal is recognized in net income. 

i) Management Estimates

The preparation of financial statements requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements, and the reported
amounts of revenue and expenses during the reporting period. Actual results could differ
from these estimates and may have an impact on future periods.

Significant estimates made by management in these financial statements include the
estimated useful lives of capital assets. 
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RED RIVER COLLEGE STUDENTS' ASSOCIATION INC.
Notes to Financial Statements

For the year ended June 30, 2025

3. Cash and Bank Held in Trust for Campus Clubs

The Association has agreements with a number of campus clubs to hold cash and bank in
trust on their behalf. At June 30, 2025, the Association held $139,926 ($139,926 in 2024) cash
and bank in trust for campus clubs. These funds are not included in the Statement of Financial
Position of the Association.

4. Health and Dental Plans

The Association maintains a brokerage agreement with Gallivan Student Health and Wellness
("Gallivan") to arrange for group health and dental plans coverage for the benefit of
Association members, facilitate the issuance of the insurance policies by the insurer in respect
of the health and dental plans, and provide ongoing assistance and support with respect to the
health and dental plans. The Association acts as a principal in providing the health and dental
plans to its members as the risk of providing these benefits is taken on by the Association. The
agreement remains in effect until August 31, 2029.

The Association has recorded a receivable representing the surplus of total remittances to
Gallivan over claims approved for payment with the balance over $164,000 ($164,000 in 2024)
retained by Gallivan as a minimum float which represents two months of estimated claims. The
health and dental plans receivable consists of the following as at June 30:

2025 2024 

Current $ 86,473 $ 226,501
Non-current 164,000 164,000

$ 250,473 $ 390,501

The agreement with Gallivan includes a provision whereby commissions paid to Gallivan are
reduced by a fixed rate per plan participant in order to fund the Association internal
administration of the health and dental plans. The reduction in commission for the year ended
June 30, 2025 was $81,212 ($76,273 in 2024) which is presented as an interfund transfer in
the Statement of Changes in Fund Balances.

5. Interfund Balances

The interfund balances due are unsecured, non-interest bearing and have no specific terms of
repayment. Balances arose in the normal course of operations.
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RED RIVER COLLEGE STUDENTS' ASSOCIATION INC.
Notes to Financial Statements

For the year ended June 30, 2025

6. Capital Assets
2025 2024 

Accumulated Net Book Net Book 
Cost Amortization Value Value 

Computer equipment $ 18,492 $ 12,276 $ 6,216 $ -
Equipment 212,868 210,367 2,501 7,197
Furniture and fixtures 164,088 69,956 94,132 -
Leasehold improvements 368,812 294,813 73,999 106,412
Portable office 75,145 75,145 - -

$ 839,405 $ 662,557 $ 176,848 $ 113,609

7. Accounts Payable and Accrued Liabilities         

As at June 30, 2025, accounts payable and accrued liabilities include government remittances
due in the amount of $1,986 ($2,673 in 2024).

8. Commitments 

The Association has an operating lease agreement for a vehicle expiring in August 2027
requiring annual lease payments of $12,190. 

The Association also has entered into a funding agreement with RRC Polytech to support RRC
Polytech's capital projects, namely the Innovation Centre, requiring annual payments of
$50,000 expiring in September 2026. In addition, the Association has committed to supporting
RRC Polytech's Peer Well-Being Support Program, requiring annual payments of $50,000
expiring in January 2026.

Minimum payments for the following three years are as follows for the years ending June 30:

2026  $ 112,190
2027 62,190
2028  12,190

$ 186,570
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RED RIVER COLLEGE STUDENTS' ASSOCIATION INC.
Notes to Financial Statements

For the year ended June 30, 2025

9. Pension Plan

The Association participates in a defined contribution pension plan for its employees. The
contributions are held in trust by Manulife and are not presented as assets or liabilities in these
financial statements. The Association matches employee contributions at a rate ranging from
5% to 12% of the employee's annual salary, depending on the term of employment. Employer
contributions to the plan for the year ended June 30, 2025 were $26,288 ($25,266 in 2024).
The Association has no contingent liability or obligation for future contributions to fund future
benefits to plan members.

10. Financial Instruments Risk Management  

The Association is exposed to different types of risk in the normal course of operations,
including credit risk and liquidity risk. The Association's objective in risk management is to
optimizer the risk return trade-off, within set limits, by applying integrated risk management and
control strategies, policies and procedures throughout the Association's activities.

Credit Risk

Credit risk is the risk that one party to a financial instrument fails to discharge an obligation and
causes financial loss to another party. Financial instruments which potentially subject the
Association to credit risk consist principally of cash and bank, student fees and accounts
receivable, and health and dental plans receivable. The Association holds cash with a credit
union with deposits guaranteed. The Association is not exposed to significant credit risk from
its student fees as they are collected from RRC Polytech on a set schedule and from its
accounts receivable as they are spread among a broad client base and payment in full is
typically collected when it is due. The Association is not exposed to significant credit risk from
its health and dental plans receivable since the amounts are held in trust by the health and
dental plans broker. There are no changes to credit risk exposure from the prior year.

Liquidity Risk

Liquidity risk is the risk that the Association will not be able to meet its obligations as they fall
due. Financial instruments which potentially subject the Association to liquidity risk consist
principally of accounts payable. The Association's manages its working capital to meet its
liabilities when they become due. There are no changes to liquidity risk exposure from the prior
year.
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