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Independent Auditor's Report

To the Members of the Red River College Students' Association Inc.
Qualified Opinion

We have audited the financial statements of the Red River College Students' Association Inc. (the
"Association"), which comprise the statement of financial position as at June 30, 2023, and the statement of
operations, statement of changes in fund balances, and statement of cash flows for the year then ended, and
notes to the financial statements, including a summary of significant accounting policies.

In our opinion, except for the effects of the matters described in the Basis for Qualified Opinion section of
our report, the accompanying financial statements present fairly, in all material respects, the financial
position of the Association as at June 30, 2023, and its results of operations and its cash flows for the year
then ended in accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Qualified Opinion

As discussed in note 2c) to the financial statements, student fees revenue for general operations and for the
Building Trust Fund are recognized as revenue when they are due from Red River College Polytechnic rather
than over the period of the membership, and student fees revenue for the health and dental plans are
recognized as revenue when they are due from Red River College Polytechnic and members are no longer
eligible to opt out of the health and dental plans rather than over the term of coverage which constitutes a
departure from Canadian accounting standards for not-for-profit organizations. This is the result of a decision
taken by management in prior years. Given the information available to the Association related to students
fees revenue it was impractical for management to provide satisfactory audit evidence with respect to the
completeness and validity of student fees revenue and completeness of deferred revenue. Accordingly, we
were unable to confirm or verify by alternate means that the student fees revenue are complete and valid,
and deferred revenue are complete. As a result, we were unable to determine the adjustments necessary to
student fees revenue, excess of revenue over expenses and cash flows from operations for the years ended
June 30, 2023 and 2022 and deferred revenue and fund balances as at June 30, 2023 and 2022, and July 1,
2021.

As discussed in note 2d) to the financial statements, health and dental plans fees expenses are recorded when
the Association is advised by the plan administrator that a claim has been incurred and approved for payment
and does not include a provision for health and dental claims incurred but unreported which constitutes a
departure from Canadian accounting standards for not-for-profit organizations. This is the result of a decision
taken by management in prior years. Given the information available to the Association related to health and
dental plans fees expense it was impractical for management to provide satisfactory audit evidence with
respect to the completeness of health and dental plans fees expenses, validity of health and dental plans
receivable and completeness of accounts payable and accrued liabilities. Accordingly, we were unable to
confirm or verify by alternate means that the health and dental plans fees expenses are complete, that
health and dental plans receivable is valid and that accounts payable and accrued liabilities is complete. As a
result, we were unable to determine the adjustments necessary to health and dental plans fees expenses,
excess of revenue over expenses and cash flows from operations for the years ended June 30, 2023 and 2022
and health and dental plans fees expenses and fund balances as at June 30, 2023 and 2022, and July 1, 2021.

BDO Canada LLP, a Canadian limited liability partnership, is a member of BDO International Limited, a UK company limited by guarantee, and forms part of the
international BDO network of independent member firms.
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We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of
the Financial Statements section of our report. We are independent of the Association in accordance with the
ethical requirements that are relevant to our audit of the financial statements in Canada, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our qualified opinion.

Emphasis of Matter - Restated Comparative Information

We draw attention to note 12 to the financial statements, which explains that certain comparative
information presented for the year ended June 30, 2022 has been restated. Our opinion is not modified in
respect of this matter.

The financial statements for the year ended June 30, 2022 excluding the adjustments that were applied to
restate certain comparative information were audited by another auditor who expressed an unmodified
opinion on these financial statements on November 28, 2022.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal control
as management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Association’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Association or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Association’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Canadian generally accepted auditing standards will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.
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As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Association’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Association’s ability to continue as a going concern. If we conclude that
a material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Association to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

BDO Canada [LLFP

Chartered Professional Accountants

Winnipeg, Manitoba
October 17, 2023



RED RIVER COLLEGE STUDENTS' ASSOCIATION INC.
Statement of Financial Position

As at June 30, 2023

General Health Building 2023 2022
Fund Fund Trust Fund Total Total
(Restated
Note 12)
Assets
Current Assets
Cash and bank $ 1,639,475 $ 1,716,352 $ 109,469 $ 3,465,296 $ 3,130,140
Student fees and accounts receivable 68,255 209,064 19,998 297,317 104,585
Health and dental plans receivable (Note 4) - 145,302 - 145,302 147,483
Prepaids and other 5,744 - - 5,744 2,573
1,713,474 2,070,718 129,467 3,913,659 3,384,781
Health and dental plans receivable (Note 4) 154,000 154,000 154,000
Interfund balances (Note 5) (367,320) (60,707) 428,027 - -
Capital assets (Note 6) 76,819 - - 76,819 179,918

$ 1422973 $ 2,164,011 $ 557,494 $ 4,144,478 $ 3,718,699

Liabilities and Fund Balances

Current Liabilities
Accounts payable and accrued liabilities (Note 7) $ 62,775 $ - 3 - % 62,775 47,017

Commitments (Note 8)
Fund Balances

Unrestricted 1,283,379 - - 1,283,379 1,218,183
Internally restricted - 2,164,011 557,494 2,721,505 2,273,581
Invested in capital assets 76,819 - - 76,819 179,918
1,360,198 2,164,011 557,494 4,081,703 3,671,682

$ 1,422,973 $ 2,164,011 557,494 $ 4144478 $ 3,718,699

({1& c)’“"'/‘

President St‘ /S(‘dz/ Executive Director

Approved on behalf of Students' Association Board:

The accompanying notes are an integral part of these financial statements. 5
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RED RIVER COLLEGE STUDENTS' ASSOCIATION INC.
Statement of Operations

For the year ended June 30, 2023

General Health Building 2023 2022
Fund Fund Trust Fund Total Total
(Restated
Note 12)
Revenue
Student fees $ 831599 $ 3,197,360 $ 271,038 $ 4,299,997 4,199,421
Interest and other 35,681 29,434 459 65,574 13,449
Programming 72,836 72,836 691
Sales 135,093 - - 135,093 -
1,075,209 3,226,794 271,497 4,573,500 4,213,561
Expenses
Administration 37,519 - - 37,519 19,930
Advertising and promotion 21,765 - - 21,765 5,480
Amortization 103,099 - - 103,099 103,274
Bad debts - - - - 500
Cost of sales 102,306 - - 102,306 312
Donations, bursaries and scholarships (Note 8) 34,580 - 50,000 84,580 119,405
Health and dental plans fees - 2,894,071 - 2,894,071 2,751,689
Honorariums 3,365 - - 3,365 4,543
Insurance 13,566 - - 13,566 16,050
Meetings, conferences, elections 54,419 - - 54,419 18,987
Memberships 56,017 - - 56,017 25,434
Other 18,757 - - 18,757 20,460
Peer tutoring 10,000 - - 10,000 10,000
Professional fees 27,021 - - 27,021 23,115
Programming 46,236 - - 46,236 10,141
Repairs, maintenance and minor equipment 45,600 - - 45,600 -
Vehicle and equipment rental 25,578 - - 25,578 15,420
Wages and benefits - Executive 82,207 - - 82,207 93,555
Wages and benefits - Personnel 537,373 - - 537,373 410,020
1,219,408 2,894,071 50,000 4,163,479 3,648,315
Excess (deficiency) of revenue over expenses for the year $ (144,199) $ 332,723 $ 221,497 $ 410,021 $ 565,246

The accompanying notes are an integral part of these financial statements. 6



RED RIVER COLLEGE STUDENTS' ASSOCIATION INC.
Statement of Changes in Fund Balances

For the year ended June 30, 2023

General Fund

Invested in Health Building 2023 2022
Unrestricted Capital Assets Fund Trust Fund Total Total
Fund balances, beginning of year,
as previously reported $ 1,212,384 $ 15,029 $ 1,880,180 $ 378,424 $ 3,486,017 $ 2,937,215
Correction of Prior Period Errors (Note 12)
Error in student fees receivable and revenue 5,799 - 13,333 1,644 20,776 10,343
Error in accounting for interfund transfers
related to capital assets acquisition - 164,889 - - 164,889 158,878
5,799 164,889 13,333 1,644 185,665 169,221
Fund balances, beginning of year, restated 1,218,183 179,918 1,893,513 380,068 3,671,682 3,106,436
Excess (deficiency) of revenue over expenses
for the year (41,100) (103,099) 332,723 221,497 410,021 565,246
Interfund Transfers
Appropriation for administration of health
and dental plans (Note 4) 62,225 - (62,225) - - -
Appropriation for minor equipment, repairs
and maintenance (Note 2b) 44,071 - - (44,071) - -
Fund balances, end of year $ 1,283,379 $ 76,819 $ 2,164,011 $ 557,494 $ 4,081,703 $ 3,671,682

The accompanying notes are an integral part of these financial statements. 7



RED RIVER COLLEGE STUDENTS' ASSOCIATION INC.
Statement of Cash Flows

For the year ended June 30 2023 2022
(Restated - Note 12)

Cash Flows from Operating Activities

Excess of revenue over expenses for the year $ 410,021 $ 565,246
Item not affecting cash
Amortization of capital assets 103,099 103,274
513,120 668,520
Changes in non-cash working capital balances
Student fees and accounts receivable (192,732) (90,367)
Health and dental plans receivable 2,181 (88,462)
Prepaids and other (3,171) 2,266
Accounts payable and accrued liabilities 15,758 30,923
(177,964) (145,640)
335,156 522,880

Cash Flows from Investing Activities
Acquisition of capital assets - (101,771)

Cash flows from financing activities - -

Net increase in cash and bank during the year 335,156 421,109
Cash and bank, beginning of year 3,130,140 2,709,031
Cash and bank, end of year $ 3,465,296 $ 3,130,140

The accompanying notes are an integral part of these financial statements. 8



RED RIVER COLLEGE STUDENTS' ASSOCIATION INC.
Notes to Financial Statements

For the year ended June 30, 2023

1. Nature of the Association

The Red River College Students' Association Inc. (the "Association”) has been established to
serve and protect the interests of the student members of Red River College Polytechnic
("RRC Polytech") by providing services and programs that best meet their needs and to
deliver these programs and services in a responsible, courteous and cost-effective manner.
The Association administers a group Health and Dental Plan for members.

The Association is incorporated under the Corporations Act in Manitoba as a non-profit
organization without share capital and is exempt from income tax under Section 149 of the
Income Tax Act, Canada.

2. Summary of Significant Accounting Policies

a) Basis of Accounting

The financial statements have been prepared by management using Canadian accounting
standards for not-for-profit organizations ("ASNPQO"). The following significant accounting
policies have been adopted by the Association.

b) Fund Accounting

The Association presents its financial statements using fund accounting.

The General Fund includes balances and transactions for program delivery and
administrative activities excluding the Health and Dental Plan. The General Fund also
records restricted resources for activities for which no restricted fund has been
established.

The Health Fund includes all balances and transactions for group Health and Dental Plan
to students. The fund balance is restricted by the Students' Association Board for the
Health and Dental Plan of future years.

The Building Trust Fund includes student fees revenue restricted for Building Trust Fund
and funds repair, maintenance, expansion, construction and renewal of the Association's
spaces across all campuses for the benefit of all students. The Building Trust Fund
Committee recommends the Building Trust Fund student fee and has the power to
approve spending from the Building Trust Fund. Contributions from the Building Trust
Fund to fund General Fund repairs and maintenance expenses or capital assets
acquisitions are presented as interfund transfers on the Statement of Changes in Fund
Balances.



RED RIVER COLLEGE STUDENTS' ASSOCIATION INC.
Notes to Financial Statements

For the year ended June 30, 2023

2.

Summary of Significant Accounting Policies (continued)

c)

d)

e)

f)

Revenue Recognition

The Association follows the restricted fund method of accounting for contributions.

Student fees for general operations and for the Building Trusts Fund are recognized as
revenue when they are due from RRC Polytechnic rather than over the period of the
membership as required under ASNPO.

The Association acts as the principal in providing group health and dental plans to plan
participants as the risk of providing these benefits is taken on by the Association and, as
such, the revenue is recognized on a gross basis in these financial statements. Student
fees for the health and dental plans are recognized as revenue when they are due from
RRC Polytechnic and members are no longer eligible to opt out of the health and dental
plans rather than over the term of coverage as required under ASNPO.

Interest revenue is recognized as revenue of the appropriate fund when earned.

Programming revenue is recognized when the services are rendered or when an event is
held.

Sales revenue is recognized at point of sale.

Other revenue is recognized as revenue of the General Fund when received or receivable
providing collection is reasonably assured.

Contributed Services

The Association is supported by volunteers and the RRC provides premises for use by the
Association rent-free. Contributed services are not reflected in the financial statements
due to the difficulty in determining their fair value.

Health and Dental PlansFees Expenses

The Association records health and dental plans fees expenses when they are advised by
the plan administrator that a claim has been incurred and approved for payment and does
not include a provision for health and dental claims incurred but unreported as required
under ASNPO.

Inventories

Inventories are measured at the lower of cost and net realizable value. Cost is determined
by the first-in-first-out method. Inventories are grouped with Prepaids and Other on the
Statement of Financial Position

10



RED RIVER COLLEGE STUDENTS' ASSOCIATION INC.
Notes to Financial Statements

For the year ended June 30, 2023

2.

Summary of Significant Accounting Policies (continued)

9)

h)

Capital Assets

Capital assets are stated at historical cost less accumulated amortization. Amortization is
provided for on a straight-line basis over the estimated useful lives of the assets as
follows:

Computer equipment 3 years
Equipment 5 years
Furniture and fixtures 5 years
Leasehold improvements 5 years
Portable office 10 years
Financial Instruments

Financial instruments are recorded at fair value when acquired or issued. In subsequent
periods, equities traded in an active market are reported at fair value, with any unrealized
gains and losses reported in operations. All other financial instruments are reported at cost
or amortized cost less impairment, if applicable. Financial assets are tested for
impairment when changes in circumstances indicate the asset could be impaired.
Transaction costs on the acquisition, sale or issue of financial instruments are expensed
for those items remeasured at fair value at each statement of financial position date and
charged to the financial instrument for those measured at amortized cost.

Management Estimates

The preparation of financial statements requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements, and the reported
amounts of revenue and expenses during the reporting period. Actual results could differ
from these estimates and may have an impact on future periods.

Significant estimates made by management in these financial statements include the
estimated useful lives of capital assets.

11



RED RIVER COLLEGE STUDENTS' ASSOCIATION INC.
Notes to Financial Statements

For the year ended June 30, 2023

3.

Cash and Bank Held in Trust for Campus Clubs

The Association has agreements with a number of campus clubs to hold cash and bank in
trust on their behalf. At June 30, 2023, the Association held $154,154 ($184,692 in 2022)
cash and bank in trust for campus clubs. These funds are not included in the Statement of
Financial Position of the Association.

Health and Dental Plans

In a prior year, the Association entered into a brokerage agreement with Gallivan Student
Health and Wellness ("Gallivan”) to arrange for group health and dental plans coverage for
the benefit of Association members, facilitate the issuance of the insurance policies by the
insurer in respect of the health and dental plans, and provide ongoing assistance and support
with respect to the health and dental plans. The Association acts as a principal in providing
the health and dental plans to its members as the risk of providing these benefits is taken on
by the Association. The agreement remains in effect until August 31, 2024.

The Association has recorded a receivable representing the surplus of total remittances to
Gallivan over claims approved for payment with the balance over $154,000 retained by
Gallivan as a minimum float which represents two months of estimated claims. The health
and dental plans receivable consists of the following as at June 30:

2023 2022
Current $ 145,302 $ 147,483
Non-current 154,000 154,000

$ 299,302 $ 301,483

The agreement with Gallivan includes a provision whereby commissions paid to Gallivan are
reduced by a fixed rate per plan participant in order to fund the Association internal
administration of the health and dental plans. The reduction in commission for the year ended
June 30, 2023 was $62,225 ($63,755 in 2022) which is presented as an interfund transfer in
the Statement of Changes in Fund Balances.

Interfund Balances

The interfund balances due are unsecured, non-interest bearing and have no specific terms of
repayment. Balances arose in the normal course of operations.

12



RED RIVER COLLEGE STUDENTS' ASSOCIATION INC.
Notes to Financial Statements

For the year ended June 30, 2023

6.

Capital Assets

2023 2022

Accumulated Net Book Net Book

Cost Amortization Value Value

Computer equipment $ 11,033 % 7,355 $ 3,678 $ 7,355
Equipment 212,868 195,401 17,467 54,294
Furniture and fixtures 59,497 52,362 7,135 18,535
Leasehold improvements 282,836 241,811 41,025 84,705
Portable office 75,145 67,631 7,514 15,029
$ 641,379 $ 564,560 $ 76,819 $ 179,918

Accounts Payable and Accrued Liabilities

As at June 30, 2023, accounts payable and accrued
remittances due in the amount of $1,603 ($nil in 2022).

Commitments

liabilities include government

Under a Master Operating Agreement between the Association and RRC effective May 1,
2022 and expiring April 30, 2024, the Association has an annual commitment of $10,000 for
Peer Tutoring and $25,000 for Mental Health and related initiatives. In addition, RRC
provides specified office and other premises to the Association on a rent-free basis.

The Association has an operating lease agreement for a vehicle expiring in August 2024
requiring annual lease payments of $12,049. The Association also has entered into a funding
agreement with RRC to support RRC's capital projects, namely the Innovation Centre,
requiring annual payments of $50,000 expiring in September 2026.

Minimum payments for the following four years are as follows for the years ending June 30:

2024
2025
2026
2027

$

87,059
52,008
50,000
50,000

13



RED RIVER COLLEGE STUDENTS' ASSOCIATION INC.
Notes to Financial Statements

For the year ended June 30, 2023

9.

10.

11.

Pension Plan

The Association participates in a defined contribution pension plan for its employees. The
contributions are held in trust by Manulife and are not presented as assets or liabilities in
these financial statements. The Association matches employee contributions at a rate ranging
from 5% to 12% of the employee's annual salary, depending on the term of employment.
Employer contributions to the plan for the year ended June 30, 2023 were $25,362 ($27,209
in 2022). The Association has no contingent liability or obligation for future contributions to
fund future benefits to plan members.

Financial Instruments Risk Management

The Association is exposed to different types of risk in the normal course of operations,
including credit risk and liquidity risk. The Association's objective in risk management is to
optimizer the risk return trade-off, within set limits, by applying integrated risk management
and control strategies, policies and procedures throughout the Association's activities.

Credit Risk

Credit risk is the risk that one party to a financial instrument fails to discharge an obligation
and causes financial loss to another party. Financial instruments which potentially subject the
Association to credit risk consist principally of cash and bank, student fees and accounts
receivable, and health and dental plans receivable. The Association holds cash with a credit
union which are guaranteed. The Association is not exposed to significant credit risk from its
student fees as they are collected from Red River College on a set schedule and from its
accounts receivable as they are spread among a broad client base and payment in full is
typically collected when it is due. The Association is not exposed to significant credit risk from
its health and dental plans receivable since the amounts are held in trust by the health and
dental plans broker.

Liquidity Risk

Liquidity risk is the risk that the Association will not be able to meet its obligations as they fall
due. Financial instruments which potentially subject the Association to liquidity risk consist
principally of accounts payable. The Association's manages its working capital to meet its
liabilities when they become due.

Comparative Amounts

Comparative amounts have been restated to conform to the current year's presentation which
includes presenting the Statement of Financial Position by fund and presenting the Statement
of Operations by fund with a total for all funds.

14



RED RIVER COLLEGE STUDENTS' ASSOCIATION INC.
Notes to Financial Statements

For the year ended June 30, 2023

12. Correction of Errors in Prior Periods

During the year, management noted that amounts presented in the prior year financial
statements for deferred capital contributions were not recorded in accordance with ASNPO
resulting in an overstatement of deferred capital contributions and understatement in General
Fund fund balance invested in capital assets. In addition, management noted that student
fees receivable and revenue presented in the prior year financial statements were
understated by the amount withheld by RRC Polytechnic at year end due that were receivable
by the Association in accordance with ASNPO. Lastly, management noted that cash and bank
held in trust for campus clubs and the balance due to campus clubs were presented in the
Statement of Financial Position in error as assets and liabilities, respectively. As a result,
comparative amounts presented in these financial statements have been retroactively
restated as follows:

As Previously

Reported Adjustment Restated

Statement of Financial Position
Cash and bank held in trust 184,692 (184,692) -
Student fees and accounts receivable $ 83,809 $ 20,776 $ 104,585
Due to campus clubs 184,692 (184,692) -
Deferred capital contributions 164,889 (164,889) -
Fund balance, beginning of year 2,937,215 169,221 3,106,436
Fund balance, end of year 3,486,017 185,665 3,671,682
Statement of Operations
Student fees revenue $ 4,188,988 $ 10,433 $ 4,199,421
Amortization of deferred capital

contributions 95,760 (95,760) -
Excess of revenue over expenses

for the year 650,573 (85,327) 565,246
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